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Se Wen aveee TENTATIVE MARKETING AGREEMENT it, Sie ee 
fet | PROPOSED AND DRAFTED BY bipncen “lds ye 
TH! COOPERATIVE MILK PRODUCERS ASSOCIATION FOR SAN FRANCISCO’ a OF Aton ling 
AND THE idl 
MILK DEALERS ASSOCIATION OF SAN FRANCISCO bens = 
TO BE S UBMITTED WITH APPLICATION FOR 
PUBLIC HEARING BY THE SECRETARY OF AGRICULTURE 
AT WASHINGTON, D. c-. 


SAW FRANCISCO MILK SHED AGREEMENT 
A.sused in this A greement, the following words and phrases 
/shall be defined as follows: 
(a) “Coatracting producer"means and includes the Cooperative Milk 
pric celts Association for San Fraacisco, aud such other producers and 
associations of producers of "fluid milk" sold or consumed dn the Sax 


Francisco metropolitan area as tay become parties signatory to this 


Agreement according to the tarusctharvofs 
(0) "Contracting distributors" means and includes the members of the 


Milk Dealers A ssociation of San Francisco, and such other distributors 
and/or processors of "fluid milk" in the San F rancisco metropolitan 


area as may become parties signatory to this Agreement according to the 


7 (c) "Fluid Milk" is milk and cream waich is supplied to the consurmer in 
the aatural fluid state, orpprepared f-:r maman consumption without being 
converted into any other form or product, as distinguished from maaufac- 
turins milk, defined as "market mill!’ in the Agricultural Code of tine 

S tate of California and such fluid derivatives thereof, and including 
cottaze cheese, sold by "contracting distributors" in the San Francisco 


metropolitan area. 


-2- 
(d) "The San Francisco Metropolitan A real meas and includes the City 


Hoe icCoucty of San Frantisco,))Oaiig ara 


(e) "San Francisco Milk Shed! :2eans'and includes ranches the producer- 
operators of which aov hold permits from the San Francisco Board of 


Healta to ship milk into the "San Francisco Metropolitaa A rea'. 


(f). Tae San Francisco Milx Trade Board is aa uniacorporated Association, 
hereafter to be incorporated as a non-profit corporation uader the. laws 
of the. State of California, coatrolled jointly by certain contracting 
producers and distributors for arbitration, for advertising nilk, for 
the gathering and discussion of statistical and other information, aa 


generally for tae advancement of the interests of the Milk Industry of 


the San Franciseo Milk Shed. 


(2) "Secretary" means the Secretary of A 2griculture of the United States. 


ee 


(h) "Act! neans the Act of Congress whose short title is Agricultural 


Adjustment Act, aporoved May 12, 1933. 


PARTIES to this-Agreement are the "contracting producers", parties 
of the first part, the "contracting distributors", parties of the second 


part, and the "Secretary", party of the third part. 


WHEREAS, pursuant to the "Act", the parties hereto, for the pur= 
pose of correcting the conditions now obtaining in the marketing of’. 
"fluid milk" in the San Francisco metropolitan area!l,. desire to enter 


into a marketing agreement under the provisions of the Act", and” 


WHEREAS, the members of Cooperative Milk Producers Association 


for San Francisco, and other signers of this Agreement, market more than 


reg hay 
sixty-five nee cent me the "Pluid milk! distributed and consumed in the 
"San Te eneies metropolitan Sroet Bnd the signers of this Agreement rep- 
resent that they have corporate power and authority to enter into this 


Agreement,. and. 


WHEREAS, members of the Milk Dealers Association of San Francisco 
and/or .other’ signatories: to this Agreement distribute more than sixty-five 
per cent of the "fluid milk" distributed in the "San Francisco metropoli- 
tan area", which said’ "fluid milk!" is substantially all of the "fluid milk" 
marketed by the members of the Milk: Dealers Association of San Francisco 


and/or distributors signatory to this Agreement as aforesaid, and 


WHEREAS, the production, processing, distribution and marketing 
of "fluid milk" produced in the "San Wanitens Milk Shed" for distribution 
in the "San Francisco metropolitan area! is inextricably intermingled 

with the production, processing and marketing of milk and cream for manu- 

facturing into butter and other manufactured milk products by the "con- 
tracting distributors" and others, and 

WHEREAS, the price received by "contracting producers" from the 
"contracting distributors" and the price properly peneiyahiee ty the "con- 
tracting distributors" from the consuming public is dependent upon the 
Price of butter and other products made from surplus milk produced by 
the "contracting producers" and others within and without the State of 


California, and 


---WHEREAS, "rluid milk", "fluid cream’, butter and other manufac— 
tured products produced, processed, manufactured and distributed in the 


"San Francisco Metropolitan Area" and the "San.Francisco Milk Shed! 


a Le 
enter into and effect both tne current of interstate and foreizn com- 


merce and tne current of intrastate commerce waich are inextricably 


interminzled, 


- 


NOW, THEREFORE, Ia consideration of the premises, the parties 


hereto agree as follows: 
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(1) The prices at which "fluid milk" shall be sold by the "con- 


-tractizizg prodicers" aad purchased by the "contracting distributors" for 


‘. distribution or consumption in the "San Francisco Metropolitan Areal 


snall be tnose set forth in Exhibit WAN, which is attached hereto and 
made a oart heredf#? The prices set forth in Exhibit "A" may be changed 
by agreement between tne "contracting producers! and the "contracting 
distributors", provided, Aowever, that such price changes shall become 


effective only upon the written approval of the "Secretary". 


Payments made to the Cooperative M ilk Producers Association for 
Saa Francisco aad other producers associations and tne producerst share 
of the expenses to be paid to the San Francisco Milk Trade Board in ac- 
cordance with paragraph 4 hereof shall both, respectively, be deemed part 


of the price paid to producers. 


(2) The wholesale, resale and retail prices at which "fluid milk! 
shail be distributed by the "contracting distributors!" in the various 
parts of tae "San Fraicisco Metropolitaa Area! shall be those defined 


aad set forth in Bxhibit BY. 


(3) The production control plan attached hereto and made a part 
hereof aad marked Exhibit "C", shall be binding upon the “contracting 


producers".as toi all matters therein reqiiréd on their part to be per- 


San 
formed oad upon the "contracting distributors! as to all matters tnrerein 
required on their part to be por trnea atch eraterion control plaa 
may bé modified by Heceement between the "contracting producers!!! fad tae 
"contracting distribytors", provided, however, tat any changes in ture 
production coztrol plan or any changes in prices paid to the "contracting 
producers" or received by the "contracting distributors" shall become 
effective only upon ‘ie written approval of the "Secretary" . 

(4) (a) "Coatracting producers" and any "contracting distribu- 
tors"! aaving productioa of their own, agree tant they will file, prior 
to the teuta.day of each monuta, with the San Francisco Milk Trade Board, 
a statement of the quantities of milk sold, or in the case of a contracting 
distributor, produced for sale as "fluid milk", during the preceding 
month. "Contracting Distributors! agree to file at the same time and 
plase a statement of the quantities of milk purcnased from producers aad 


the amounts purchased from each producer. 


(do) "Contracting producers! authorize and direct the "contracting 
distributors! to deduct 1/3¢ for each pound of butter fat contained in 
"fluid milk" gold to "contracting distributors" and to pay the same to 
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the San. Francisco M ilk Trade Board. "Contracting distributors" having 
production of their own, agree to deduct.a like amount for each pound of 
butter fat contained in milk produced and sold by them and to pay tzre 


some to San Francisco Milk Trade Board, said fund to be oxpended by tne 


San Francisco Milk Trate Board under the supervision of the "Secretary" . 
p 


(c) The members of the Cooperative Milk-Producers Association 
“or San Francisco authorize tre "contracting. distributors! to deduct sa 


adtitional 1/3¢ for each pound of utter fat..coatained,in "fluid milk" 


LO 


‘ ‘ 
me yk v. 


cd 


sold to said "contracting distributors" and to pay the dues to taat 


Association of wnich each "contracting producer" is a member. 


(d) From the independent producers non-members of tne above 
producer association the "contracting distributors" snall deduct an ad- 
ditional 1/3¢ for each pound of butter fat contained in "fluid milk" 
purchased from’ said non-members and shall pay the same to the San Fran- 
cisco Milk Trade Board. This sum shall be kept as a separate fund by the 
said San Francisco Milk Trade Board, and disbursed by it as approved by the 
"Secretary", so as to secure to said producers, benefits similar to those 
now received by members of the producers association by virtue of their 


payments to the said producers association. 


(e) Each member of the Cooperative Milk Producers Association for 
san Francisco om of other producers associations authorizes tne "con- 
tracting distributors" to whom his milk is sold to deduct from the amount 
due him from the "contracting distributors! such assessment not to oxceed 
1 cent per pound butter fat as may be required by the San Francisco Milk 
Trade Board for carrying out the Production Control Plan in Exhibit "c", 
such deductions to be paid over to the San Francisco Milk Trade Board for 
the purpose of equalizing tne loss to the entire industry of handling — 


surplus milk. 


(f) From each independent producer not : member of any of the 
above-mentioned producers associations the Hooabraces distributors" 
shall deduct from the amount due him from the "contracting distributors!! 
such'assessment not to exceed 1 cent pér pound butter fat as may be 


required by the San Francisco Milk Trade Board for carrying out the 


a «Se 
Production Control Plan in Exnibit "Cc", such deductions to be paid over 
to the San Francisco Milk Trade Board for the purpose of equalizing the 


loss to thse entire industry of nandlins surplus milk, accounting of said 


sums to be’ reported montaly to the "Secretary". 


(g) The "contracting distributors" agree that they will not pur- 
chase fluid milk from any producers who do not make the required reports 
~fo, the § an: Francisco Milk Trade Board, or who in any way violate the 


provisions of tne basic surplus plan set forth in Exnibit "cl. 


(5) The "contracting producers" ond the "contracting distributors! 
hereby agrze that they will abide by the San Francisco Board of Healtn 
Regulations and particularly those covering Grade A Milk, and also wita 


the applicable nealtn regulations of any state, county, or city. 


(6) The "contracting producers" and the "contracting distributors! 
hereby agree that they will abide by the Code of Ethics and Rules and 


Regulations, described as Exnibvit "D" aad made a part hereof. 


(7). The "contracting producers! ond "contracting distributors" 
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hereby agree taat they will abide by and support the Fact Finding aad 


Statistical program, described as Exnibit "HE" and made a part nereof. 


(8) The "contracting producers! and the "contracting distribu- 
tors! shall, as and to the extent required by the "Secretary", severally 
maintain systems of accounting which shall be satisfactory to the "Sec- 
retary", and tneir respective-books and records snall be subject to his 
examination during the usual hours of business and they shall severally, 


from time to time, furnisa tothe "Secretary", on and in accordance with 


--8 or 
the forms to ls SD ee ah the Department of Agriculture, such informa- 


tion QS the PHO may request. 


(9):>. Phis:Agreement shall be come effective at such time as the 
"Secretary" may determins’and. shall continue in force until ths last day 
of the month following the aforesaid effective date and thereafter from 


month to month, except that; 


(a). /The:"Secretary'. may (and shall upon request of either seventy- 
five per ceat ofthe "contracting producers!!! or seventy-five per cent of 
the "contracting Sane i esr ee eas bo be measured by volume 
of ve eae ai Lik!! marketed or distributed, respectively, ) by eine in wri- 
ting deposited ey the re Prelearee ea, addressed to the Cooperative 
Milk Producers Association for gan Francisco hed other producer signa- 
tories to this Agreement, Bod ene ee Dealers Association of San Fran- 
cisco, members theroof and siguatory "contracting distributors!, at the 
respective addresses now on file with the "Secretary", on-or before tae 
20th day of any month, terminate’ said contract as of thé-end of such 


montn. 


(0) The "Secretary" may, for good cause shown as of the end of 
any month, terminate this Agreement as to any party or parties signatory 
thereto by notice in writing deposited on or before the 20th of such 
mouth in the registered mail aad addressed to such party or parties at 
the address or addresses of such party or parties on file with the "Sec- 


retary". 


(c) This Agreement shall, in any event, terminate eee “tle 


Ii of tae "Act" shall cease to bev imeffect or whonever the president - or 


or Congress s2anil tormninnte tacse the WAct! vwnich suthorize 
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(10) The bencfits, privileges, and immnuities conferred by virtue 
of tais Aereement shall conse to exist upon the termination of tais eres- 
ment oad tho benefits, privileges, aud immnities conferred by virtues of 


tris i greenent upon aay party or parties signatory hereto snall cease to 


exist upon the termination of this Agreenent as ts such party or partias. 


Il] WITNESS WHEREOF, the said parties nereto nave caused this 
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Agresneat to be duly exacuted in triplicate originals o: day 


of * LIBS s 


INDEPENDENT PRODUCER, THE COOPERATIVS MILK PRODUCERS 
ASSOCIATION FOR SAN FRANCISCO, 


President. 


Secretary, 
PARTY OF THE FIRST PART. 


(ar SRATY ae) 


"Contracting Distributer" . 


PARTY OF THE SECOND PART. 
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EXHIBIT An 


PRICE TO PRODUCERS 


The ea to be ab raat for all Grade "A" fluid milk pur- 
Priesc by noowerc ae Distributors! conforminz to tné Sana Francisco 
Board of dealt regulations he ie nilk, saall De ia per pound butter- 
fat, f.0.b, plant, San Francisco. This purchosi sing price, together with 
the resale price scnedule, to zo into effect at the ee marketing 


agfeenent is approved by the Secretary. 


Tre minimmun purchase price to be paid producers of butterfat for 
@istribution as sweet cream sHhll be iden ttical with the price paid per 
pound butterfat dr condos sories but in no casé siall the amount be less 


than San Francisco 92-score bitte er quotation plus 4¢ f.0.b. cream station. 


All purchases in-any month shall da paid for..on.or before tne 15th 


of tas succeeding month. 


There snall be a 3¢ penalty deducted by "Contractins Distributors! 
per’ pound of tutterfat for nilk Navins a Dacteria count in excess of 
eo,000, tno amount of deductions thus made to be paid to the San Francisco 


Mitk-frade Board, for expenditure by it subject zo monthly reporting to the 


Secretary! . 


* 


TERMS NET - 


. Size: ‘of Wholesale Store Resale’ tail Delivered 
Commodity Contakrer Price Price ; Price 
Milk, Grade 

"A" Posteur- 3 Gals. sr nore 30° per Bet. 
ized Bulk Less than 3 Gals. ae : 
Bottled Quarts O08 ea -10 ea. «Ll oa. 
| Pints oo. 706.00 07 ea. 
... 3 Half Pints 03 om 
certified Quarts il Zee 
Milk eee Piats sie a 
Skimmed 
Milk Gans Mio per eaners 
Table Cream, me, cone PI ct. 8. te 
Bulk Bottiéd 10 Gals: or more © 125 per 1b os Fi over SiFi... . 92-score 
are Ryne; “putter. quotation 
Cans (3-9 Gals. eet oo per gal.. 
Duarcs: ) eves, A) eee 75 ea. 
Pints , a cates Ht Sos ae 
"Half Pints * 9 , “ie ea. 19 "! 
2 less. 20% 
Fourth Pints Skat Oa lO" 
4 less 20% 
Pastry 10 Gals. or more 25 per 1b. B/ F. over §. F. 92-scora 
Cream, aan ae butter quotation 
Bulk Cans (3-9 Gals-) 1:75 per gal. | nas 
Bottled Quarts ree Pe Rey EL .90 ea. 
Piats sO 4 45 " 
Half Pints ead diez y. Las - . +83 82. 20 =" 
is te a “deéss’ 20% 
Fourth Pints -12 8a. Le, & 
bb thie less 20% 
Sour Cream _. qo 20 per gal.. 
Half Pints er Coa cays, 
Buttermilx 1 Gal. Can ik ae lel nha 
Cultured Quarts 20% jaa .O9 6a. LO 1 
Pints “eR0D. St 06 " 0S an 


EXHIBIT np" 


WHOLESALE, RESALE and RETAIL PRICES 


NO QUANTITY DISCOUNT 


Minima 


Minizun Re- 


ae 4 


EXHIBIT tBu 
Buttermilk : Aue Mae 
Churned 1 Gal. Can 25 per gal. arate ; 
Quarts 08. ea. 10 ea. ll ea. 
Pints OB al 097 0 0g 
Cottage 3-5 lb. Cartons le lb. 
Cheese 1/2. " 10 ea -12 ea. leat 
Acidophilus Quarts ee: ny Re, hee 30" 
t Pinta me Me ed ite 20..." 
Fer MiTiAc’ quarts pte : a Rar wk sLe M 
Pints a 4 Pym, ‘ans eo ’ = , 09 t! 
Goat Milk Quarts go" 
Pints mo 


Bulk milk containing butterfat in.excess of .3.8% shall be sold at an addition- 
al price of 1¢ per gallon for Gach additional’ .0l of butterfat. 

Relief milk shall be sold at the retail store selling ‘price. 

Bottled milk not to exceod 4% butterfat. — "Grade "AM Deuble~Capped Milk 
shall not exceed 4.3% butterfat. and shall sell for a minimum of 1¢ over 
regular capped milk. All special capped milk shall seil for a minimum of 1¢ 
per unit over standard capped milk. Milk sold in half pint bottles testing 
over 4% butterfat shall sell for a minimum of 1¢ over régular price. 

Table cream shall not éxceed 28% tutterfat. Pastry cream shall not exceed 
38% butterfat. These prices for wholesale table and pastry cream shall be 
increased 4¢ per gallon for each 1% of butterfat above 28% and 38% respecti w- 
ly: Bicitiis S | 


Milk sold from retail stores requires 3¢ deposit per bottle until same is 
returned. . 


EXHIBIT "CN 
PRODUCTION GONTROL ” PLAN 
The shipping quota for each producer shall ‘Be. based ypon his — 
quota of record with the "Contracting Distributor" or distributors to whom 


he sold fluid milk for gale as Grade "A" milk, as determined by the amount of 


such quota in October, November and December of each year for the three years 


th « 
aw eve ont 
-~ 13 4 
4 ores: Ra eM ees Fae ae 


of 1930, 1931 and 1932 or such years “as ne was “selling euch ‘milk divided by 
the number of years involved. In the case of a pence Side tocter his 
quota shall be established on the same basis as determined by the records of 
production for: those: yéars and months filed with the San Francisco Board of 
BTEC ith oe | ee 

‘If and.when more’ milk is needed for temporary market requirements 
quotas May be temporarily increased on a percentage basis. 

Quotas shall belong to the. person who -holds the shipping permit 
from the San Francisco Board of. Health,--so long as heholds such permit. 

Any quota may be nacre in writing; by the.owner either with the 
farm, i bee, crate ora both or Without oars 43 the same manner and subs 
ject ‘ Phe: same ipa as a chose” in , action or. other. ee property. 

If @ quota or at least a part thereof is not-used for a period of 
six consecutive months it shall lapse. eae 

All quotas shall be subject to eon aadjustuent by the quota 
committee of the San Francisco. Mile. ‘Trade Board, with. rant of appeal within 
thirty ee to the "Secretary" or his duly designated agent. 

The shipping quotas are” “only to be Arey to buen eek tinie to 
time the amounts to be paid for as basic and surplus milk and are not to be 
taken as definite amounts sep must be purchased or sold. 

The shipping quota for those producers who now have permits to 
ship milk into the "San Francisco Metropolitan Areal and who have no shipping 
quota on record with Neo tran tine distributors" shall be allotted a shipping 
quota by taking their average daily shipments of "Grade A" milk for the 
months of October, Novenbor, and December. Prk ae 

New pro mane Ris a nt now elt Sabat £3 to gang into the San 


Francisco Metropolitan ‘Areal and iF they hereafter procure. “guok: Dern te 


a Le 4 
will be allowed,.during the first ninety. (90).days-in’which they ship "Grade 
A" milk produced by ;them, a shipping quota equal to 60% ‘df theit Bvsrace | 
daily. shipmen nts for said ninety days. This shall be their shipping quta 
for twelve months thereafter, at which time their shipping quota shall be 
adjusted in an equitable manner by the quota committee of the San Francisco 
Mille Trade Board, subject. to. appeal within thirty days to the "Secretary" 


or his duly designated agent. 


i "EXHIBIT yt 


“COnE OF Bouse ‘AND aguaTioNs 


rset 


EBM Oc 


ay h . Pied 


(1) Offering’ bonuses to a Naaipoeiton's ea cosere either in the form of a 
higher price or change in conditions. affecting: price for the purpose of un- 
fairly coercing or injuring aa 


(2) The obtainixg of supplies of mide aul neking special inducements not 
warranted by general market conditions. jh eae a os bs 


(3) Bribing or Subsicizing. employees of others. 

(4) Inducing employees to leave services of a compe vitor to the latter's — 
temporary or permanent embarrassment or with the intent or Bi toct of securing, 
the trade or milk supply of such 2 competitor. f 

(5) Making up or disseminating false cost statements. 

(6) Making false or disparaging statements cither written or oral or cir- 
Culating harmful rumors respecting the CORES Tee Pees selling price, 


business, financial or Personal. standing. 


(7) Giving away of, goods. or- samples which wouldi‘have virtually the effect 
of rebates. 


(8)  Simlatins a discrenties: feature of a competitor. 


(9) Use of returnable containers belonging to a competitor . 


(10) The giving of Gedret discounts or rebates for any purpose whatsoever. 


(11) False or misleading or frasrione Pte spe or SP of false 
Statements by advertising, printed, written or: oral: 


(12) Untrue, statements regarding the matter of pastevrization and B- F. 
content of milk or Cream. 


4.15: = 


(a) Such as claiming pasteurization for milk. that. 
has not been heated’ eh at least 142 déérées” Wr. 
and held at that temperature for at least thirty 
minutes. 


(b) Such‘ as claiming the B. F. content in excess of 
actual test. 


(13) Claims as apa supply that cannot be substantiated. 


(14) Claims of crea virtues or benefits as v9 its use that cannot be 
substantiated. 


(15) To extend the cream line by the use of homogenizing or emulsifying 
OIG the cream ahs "any eee artificial Process. 


(16) Distribapisn of “-proeuste’ ‘Ore ‘better ay ‘than the product they 
are PUP DD Sec ee Rail as 


(17) hottery Premiums: : ee ‘iving or offering premiums POT consideration of 
merchandise or money, the premiums to bs" determined by lottery. 


(18) It is to be the duty. of all "dntrec eta Distributors" and "Contrac- 
ting ‘Producers" to cooperate with the Public Health authorities. 


(19) It shall be the duty of "Contracting Distributors" and "Contracting 
Producers", and not an unfair practice or objectionable in any sense of the ‘ 
word, for a "Contracting Distributor" or "Contracting Producer" to make a ; 
report of unethical conduct, unsatisfactory conditions, or illegal prac- 

tices, to the San Francisco Milk Trade Board in writing and to supply the 
said Board with sufficient’ evidence to thoroughly sudstantiate the report. 


(20) It is to be oone anes unethical to give free and dairy products or 
other conmodities or equipment: to dealers, as a concession to secure new 
business or to new openings of additional stores by an established dealer. 


(21) Gifts & Premiums: The giving of any dairy product or article of 
merchandise, regardless of: its: nature or materiey Bee Na a premium, and 
is considered unethical. 


(a) Advertising Allowances. Advertising allowances, 
either cash or merchandise, to new or old stops 
are considéred unethical . ) 

(b) Loans. Loans’ directly, indirectly, or guarantees 
to new stops or markets where such financial assist- 
ance is given to secure the mili ees ness are consid- 
ered re eset 


(c) All gifts to ‘genioL teachers, doctors, nurses, 
or others-who may influence the selaction of 
& particular brand, are unethical. 


ae 
td) Free ‘aklic ‘$9 par thie: yest owners or , managers 

or others, regardless of the size of the stop, 

is strictly prohibited. bs oo El i 


fe). Ice delivered to the retail or wholesale tradé ; 

is not allowed under any circumstances. Ys 

(f) It-will.not: be permissible to place or paint 
signs on or about buildings in an attempt to 
secure competitor's business, and in no Case 
shall any allowance or rental be given for 
peas 


(22) The pranting of: discounts or concessions of such nature as. to stabi el 
a store or other retail dealer to conduct sales causing dairy products to 
be used as a drawing:attraction will also. be. SOyaatineet at di 


(23) Service shall be discontinued tostores not rmet tices to established 
resale prices: and in event.of discontinuance of serviee to such stores, 

other "Contracting. Distributors! will not serve the customer in question 
for & period of at least tainty days thereafter. 


(24) “tiGontracting Tete tburoe sk, Wild report: to ey Mile ends Board any 
instances where services to stores have beon discontinued because of fail- 
ure t% adhere to estan eed -resale. prices. 7 


(28) "Contracting Distributors gil will. a eo ac ateteye in writing to 
the Milk. Trade Board all. violations, ‘OT: this: Gode of. Ethics and Regulations. 


(26) + "Contr acting Distributors! ae ndanmeehine pradicer al shall be 
responsible for all acts of their Pea See or epee eek 


(27) | . "Contracting Distrib: noone ond. eomtr eres, Saeiahenat shall be 
responsible for the unethical conduct .of any peddlers ‘who may be supplied 
with dairy products by them. 


(28) "Contracting Distributors" and-"Contracting Producers" shall not By 
permit route drivers, salesmen, or peddlers to cover the same territories 4 
or routes that may have been served by them tera within 2 six-months' : 
period, while in the employ of a competitor. sigs ae | 

haa eee 
(29) Not more pen eight deve credit: shall. :be <exbenaeduta: purchasers 
of wholesale milk or cream for any such milk or cream purchased after the 
date of approval of bate ner eemant by. the hegre trai: if such approval 
is given. an Ser ne ee 


(30) Ifa caetoies ener Pic! icantnaeeine Distributor" from whom he 
purchases his milk and cream, the distributor taking over the business 
thereafter Sate ioe te the "Contracting De nee 


hr wes 


Ne ie are 
EXHIBIT "5" 


FACT FINDING AND STATISTICAL SERVICE 


For the purpose of effecting orderly and economic price 
changes in accordance with conditions indicated by facts reliably 
gathered and prepared by a neutral third party, it is agreed, as 
heretofore, that the San Francisco Milk Trade Board will continue 
its fact finding and statistical work through the Division of Mar- 
kets, State Department of Agriculture. All work undertaken will 


be agreed upon in advance by the San Francisco Milk Trade Board. 
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